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INDEPENDENT AUDITOR’S REPORT 
 
 
Board of Trustees 
Idyllwild Arts Foundation 
 
 
Opinion 
 
We have audited the financial statements of Idyllwild Arts Foundation (the “School”), which comprise the 
statements of financial position as of June 30, 2022 and 2021, and the related statements of activities, 
functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 
  
In our opinion, the accompanying financial statements present fairly, in all material respects, the 
financial position of the School as of June 30, 2022 and 2021, and the changes in its net assets and 



Board of Trustees 
Idyllwild Arts Foundation 
Independent Auditor’s Report 
Page 2 
 
 

 

Auditor's Responsibilities for the Audit of the Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance 
and therefore is not a guarantee that an audit conducted in accordance with GAAS will always detect a 
material misstatement when it exists. The risk of not detecting a material misstatement resulting from 
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional 
omissions, misrepresentations, or the override of internal control. Misstatements are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence the 
judgment made by a reasonable user based on the financial statements. 
 
In performing an audit in accordance with GAAS, we: 
 
�x Exercise professional judgment and maintain professional skepticism throughout the audit. 

�x Identify and assess the risks of material misstatem

charris
SingerLewak LLP





IDYLLWILD ARTS FOUNDATION 
STATEMENT OF ACTIVITIES

June 30, 2022

Without Donor With Donor
Restrictions Restrictions Total

Operating revenues and support
Academy tuition and fees 19,266,117$     -$                       19,266,117$     
Summer program fees 913,283            -                         913,283            
Less financial aid and scholarships (8,068,308)        -                         (8,068,308)        

Net academy tuition and summer program fees 12,111,092       -                         12,111,092       

Gifts, grants, and contributions 1,276,567         8,495,214         9,771,781         
Other earned revenue 360,478            -                         360,478            
Interest income 4,738                -                         4,738                

Total operating revenues and support 13,752,875       8,495,214         22,248,089       

Net assets released from restrictions
Satisfaction of restrictions 1,843,638         (1,843,638)        -                         

Total revenues and support 15,596,513       6,651,576         22,248,089       

Operating expenses
Program services 17,090,236       -                         17,090,236       
General and administrative 3,019,523         -                         3,019,523         
Fundraising 2,034,585         -                         2,034,585         

Total operating expenses 22,144,344       -                         22,144,344       

Change in net assets from operating activities (6,547,831)        6,651,576         103,745            

Non-operating activities
Net investment loss -                         (947,748)           (947,748)           
Gain on debt extinguishment – PPP loan 1,968,397         -                         1,968,397         
Gain on disposal of assets 22,000              -                         22,000              
Employee retention credit 1,059,333         -                         1,059,333         
Other income 118,560            -                         118,560            

Total non-operating activities 3,168,290         (947,748)           2,220,542         

Change in net assets (3,379,541)        5,703,828         2,324,287         

Net assets, beginning of year 18,973,463       10,721,622       29,695,085       

Net assets, end of year 15,593,922$    16,425,450$    32,019,372$    

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION 
STATEMENT OF ACTIVITIES

June 30, 2021

Without Donor With Donor
Restrictions Restrictions

59 
ETions



IDYLLWILD ARTS FOUNDATION
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2022

Total Program General and Total Supporting
Academy Summer Auxiliary Services Administrative Fundraising Services Total

 Personnel cost 7,792,204$        634,732$           186,987$           8,613,923$        1,341,540$        827,415$           2,168,955$        10,782,878$      
 Professional fees -                         -                         -                         -                         461,540             -                         461,540             461,540             
 Other fee for service 1,821,524          397,272             13,480               2,232,276          307,524             619,075             926,599             3,158,875          
 Advertising and promotion 1,200                 19,859               -                         21,059               -                         263,104             263,104             284,163             
 Information technology 154,481             -                         -                         154,481             158,210             2,170                 160,380             314,861             
 Occupancy 46,228               31,542               -                         77,770               20,916               1,976                 22,892               100,662             
 Travel 132,446             15,729               72                      148,247             20,348               7,979                 28,327               176,574             
 Interest -                         -                         -                         -                         103,567             -                         103,567             103,567             
 Insurance 972,028             227,695             9,444                 1,209,167          134,093             8,968                 143,061             1,352,228          
 Other administrative expense 236,755             22,924               207,667             467,346             71,768               256,995             328,763             796,109             
 Dining hall student meals 35,540               32,631               -                         68,171               -                         764                    764                    68,935               
 Program services 454,094             36,604               -                         490,698             -                         19,389               19,389               510,087             
 Depreciation and amortization 829,274             194,256             8,057                 1,031,587          114,400             7,650                 122,050             1,153,637          
 Facilities management 2,070,407          484,988             20,116               2,575,511          285,617             19,100               304,717             2,880,228          

Total expenses by function 14,546,181$      2,098,232$        445,823$           17,090,236$      3,019,523$        2,034,585$        5,054,108$        22,144,344$      

Program Services Supporting Services

See notes to financial statements.
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IDYLLWILD ARTS FOUNDATION 
STATEMENT OF FUNCTIONAL EXPENSES

Year Ended June 30, 2021

Total Program General and Total Supporting
Academy Summer Auxiliary Services Administrative Fundraising Services Total

 Personnel cost 6,577,836$        839,692$           142,034$           7,559,562$        1,332,376$        885,752$           2,218,128$        9,777,690$        
 Professional fees -                         -                         -                         -                         358,497             -                         358,497             358,497             
 Other fee for service 1,260,373          149,436             4,842                 1,414,651          127,416             303,525             430,941             1,845,592          
 Advertising and promotion (81)                     61,754               -



IDYLLWILD ARTS FOUNDATION 
STATEMENTS OF CASH FLOWS

Years Ended June 30, 2022 and 2021

2022 2021

Cash flows from operating activities
Change in net assets 2,324,287$       1,676,594$       

  Adjustments to reconcile change in net assets to cash
from operating activities:

Depreciation and amortization 1,153,637



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 1 – NATURE OF ORGANIZATION 
 
Idyllwild Arts Foundation (the “School”) is a nonprofit tax-exempt organization that provides its 
community members with an independent boarding high school, as well as auxiliary programs for 
students ranging in age from 5 to 99+, all focused in a variety of art disciplines. 
 
Idyllwild Arts Foundation is the intentionally founded respite for and collective of creators 
envisioning the purpose of the person of the artist and the artist’s role and responsibility to 
society. Idyllwild Arts believes that art is the greatest teacher of humanity. And that the practice 
of creativity, no matter the ultimate expression, hones each individual’s desire and ability to craft 
global change. 
 
The students of Idyllwild Arts are taught to be more attuned and aware humans and more 
accomplished creators, individuals who differentiate themselves in their fields and through their 
work. They approach life with fervent originality and focused understanding that art itself is not 
the sole outcome of a creative life, but rather the means to constant and necessary growth—
personally, professionally and globally. 

 
 
NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES 

 
Basis of Presentation 
The accompanying financial statements have been prepared using the accrual basis of 
accounting in accordance with accounting principles generally accepted in the United States of 
America (U.S. GAAP). 
 
Reclassifications 
Certain reclassifications have been made to the prior year’s balances in order to conform to the 
current year’s presentation. Such reclassifications or title changes had no effect on the change 
in net assets as previously reported. 
 
Use of Estimates 
The preparation of financial statements in conformity with U.S. GAAP requires management to 
make estimates and assumptions that affect the reported amounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statements.  Estimates 
also affect the reported amounts of revenues and expenses during the reporting period. Actual 
results could differ from those estimates. 
 
Cash and Cash Equivalents 
For purposes of the statement of cash flows, the School considers all short-term, highly liquid 
investments with an original maturity of three months or less, when purchased, to be cash 
equivalents. Cash and highly liquid financial instruments restricted to building projects, 
endowments that are perpetual in nature, or other long-term purposes are excluded from this 
definition. 
 

  



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Inventory 
Inventory consists of schoolbooks and supplies, Native American artifacts held for sale, and 
cafeteria food and supplies stated at the lower of cost or net realizable value, using the first-in, 
first-out method. Management has determined no reserve is required as of June 30, 2022 
and 2021. 
 
Investments 
Investments in marketable securities with readily determinable fair values and all investments in 
debt securities are recorded at fair value, based on quoted market prices, in the statement of 
financial position.  Changes in unrealized gains and losses resulting from changes in fair value, 
less external investment expenses, are reflected in the statement of activities. 
 
Investments received through gifts are recorded at estimated fair value at the date of donation. 
 
Dividend and interest income are accrued when earned. Dividend and interest income earned 
from investments in all net asset classifications is allocated based on the individual investment 
asset as a percentage of total investment assets. Income from donor-restricted investments is 
recorded as without restriction, except where the instructions of the donor specify otherwise. 
 
Property and Equipment 
Purchased property and equipment are stated at cost and donated property and equipment are 
recorded at their estimated fair market value at the date of donation. Depreciation and 
amortization are provided using the straight-line basis over estimated useful lives as follows:  
 

Building and building improvements 5 – 40 years 
Land improvements 5 – 40 years 
Furniture and equipment 3 – 20 years 
Vehicles  5 years 
Other assets  5 – 15 years 
Leased equipment  Lesser of useful life or term of lease 

 
Construction in progress is stated at cost and is not depreciated until such time as the relevant 
assets are completed and ready for operational use. Expenditures for replacements and 
betterments are capitalized while repairs and maintenance are charged to expense as incurred. 
 
Impairment of Long-lived Assets 
Long-lived assets are reviewed for impairment whenever events or changes in circumstances 
indicate that the carrying amount of an asset may not be recoverable. Measurement of an 
impairment loss is based on the fair value of the asset. The School did not recognize any 
impairment charges during the years ended June 30, 2022 and 2021. 
 
PPP Loan 
The School accounts for forgivable debt (including PPP loans) in accordance with the debt model 
in U.S. GAAP. The outstanding balance is presented as debt until the Company is legally released 
from the obligation and, at the time of legal release, will report the forgiveness as debt 
extinguishment.  



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Net Assets 
Net assets, revenues, gains, and losses are classified based on the existence or absence of 
donor or grantor-imposed restrictions. Accordingly, net assets and changes therein are classified 
and reported as follows: 
 

�x 



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
 

�x Tuition and Room & Board Revenue: The School earns tuition and room and board 
revenue from the students as it provides education instruction and room and board 
through the program period. The School recognizes tuition and room and board revenue 
when it becomes nonrefundable to the student under the tuition agreement terms. The 
School provides tuition remission and financial aid to eligible students. The School 
recognizes these discounts as reductions to revenue.  

 
�x Fee Revenue: The School endeavors to provide students an environment conducive to 

learning and has set up health and technology infrastructure as part of those efforts. The 
School earns fees from students for the provision of these amenities. Likewise, the 
School provides materials and incurs costs for hands-on instruction. The School is 
reimbursed by the student for these materials and costs through a lab fee. The fee is 
earned when the School provides the materials for hands-on instruction. 

 
�x Additional Instruction Revenue: The School earns revenue by providing additional 

instruction to individual students outside of its normal curriculum. This revenue is earned 
when the additional instruction is provide



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Revenue Recognition (Continued) 
During the years ended June 30, 2022 and 2021, the School recognized revenue in the following 
amounts: 
 

  2022   2021  
 
Academy tuition  $ 8,742,019 $ 9,216,786 
Academy room and board  9,233,238  9,026,474 
Other fees  980,340  1,133,786 
Summer tuition and fees  610,931  485,892 
Private lessons  310,520  285,837 
Summer room and board  302,352  - 
Academy Scholarships and discounts  (7,444,808)  (6,752,087) 
Academy tuition remission  (300,000)  (259,000) 
Summer scholarships and discounts  (310,745)  (199,421) 
Summer tuition remission  (12,755)  (2,730) 
 
 Total $ 12,111,092 $ 12,935,537 

 
The School excludes revenue sales tax and other government-assessed and imposed taxes on 
revenue-generating activities that are invoiced to customers. 
 
Functional Allocation of Expenses 
The expenses of providing various programs and other activities have been presented on a 
functional basis.  Program expenses include direct costs associated with programs and facilities 
management costs which are used by all programs. In addition, certain costs have been allocated 
among the programs and supporting services benefited. The expenses of providing various 
programs and other activities have been presented on a functional basis. Directly identifiable 
expenses are charged to programs, general and administrative expense and fundraising services. 
Expenses related to more than one function are allocated based on the proportion of t 0 TDa3
.0013 



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 

CARES Act: 
The School received the Employee Retention Credit (ERC) under the CARES Act. The refundable 
tax credit is 50% of up to $10,000 in wages paid by an eligible employer whose business has 
been financially impacted by COVID-19. For the years ended June 30, 2022 and 2021, the School 
recognized revenues of $1,059,333 and $927,245, respectively, from the ERC.  
 
Estimated Fair Value of Financial Instruments 
In accordance with U.S. GAAP, in determining fair value, the School uses the market or income 
approach. Based on this approach, the School utilizes certain assumptions about risk and/or 
the risks inherent in the inputs to the valuation technique. These inputs can be readily 
observable, market corroborated or generally unobservable inputs. The School utilizes valuation 
techniques that maximize the use of observable inputs and minimize the use of unobservable 
inputs. Based on the observability of the inputs used in the valuation techniques, the School is 
required to provide the following information according to the fair value hierarchy. The fair value 
hierarchy ranks the quality and the reliability of the information used to determine fair values. 
 
A three-tier value hierarchy categorizes the inputs as follows:  
 

Level 1 – Observable inputs that reflect quoted prices (unadjusted) for identical assets 
or liabilities in active markets.  

 
Level 2 –  Include other inputs that are directly or indirectly observable in the 

marketplace. 
 
Level 3 –  Unobservable inputs which are supported by little or no market activity.  

 
The fair value hierarchy also requires an entity to maximize the use of observable inputs and 
minimize the use of unobservable inputs when measuring fair value. For the years ended  
June 30, 2022 and 2021, the application of valuation techniques applied to similar assets and 
liabilities has been consistent. 
 
The basis of fair value for equities and fixed income funds differs depending on the investment. 
The following is a description of the valuation methodologies used for such instruments 
measured at fair value: 
 

�x Equity funds – The basis of fair value for equities is the market value based on quoted 
market prices; they are classified within Level 1 of the valuation hierarchy.  

 
�x Fixed Income funds – The fair value of fixed income funds is the market value based on 

quoted market prices; they are classified within Level 1 of the fair value hierarchy. 
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NOTE 2 – SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Recently Issued Accounting Pronouncements (Continued) 
In June 2016, the FASB issued ASU 2016-13, Financial Instruments—Credit Losses (Topic 326): 
Measurement of Credit Losses on Financial Instruments, which creates a new credit impairment 
standard for financial assets measured at amortized cost. The ASU requires financial assets 
measured at amortized cost (including loans, trade receivables and held-to-maturity debt 
securities) to be presented at the net amount expected to be collected, through an allowance for 
credit losses that are expected to occur over the remaining life of the asset, rather than incurred 
losses. The measurement of credit losses for newly recognized financial assets (other than 
certain purchased assets) and subsequent changes in the allowance for credit losses are 
recorded in the statement of income as the amounts expected to be collected change. The ASU 
is effective for fiscal years beginning after December 15, 2022. Early adoption is permitted. 
Management does not believe the adoption of this guidance will have a material effect on the 
School’s financial statements. 
 
 

NOTE 3 – AVAILABLE RESOURCES AND LIQUIDITY 
 
The disruption resulting from the COVID-19 pandemic is currently expected to be temporary, but 
there is considerable uncertainty around the duration. 
 
The following table reflects the School’s current financial assets as of June 30, 2022 and 2021: 
 

  2022   2021  
 
Cash and cash equivalents $ 4,538,923 $ 9,015,940 
Tuition receivable  440,125  46,538 
Contributions receivable  3,223,000  1,312,000 
 
 Financial assets available to meet cash 
 needs for general expenditures within the 
 next fiscal year $ 7,997,048 $ 10,374,478 
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 4 – CONTRIBUTIONS RECEIVABLE 
 
At June 30, 2022 and 2021, the School had the following contributions receivable: 
 

  2022   2021  
 
Due in one year $ 3,223,000 $ 1,312,000 
Due in one to five years  5,365,000  2,000 
 
 Total contributions receivable $ 8,588,000 $ 1,314,000 

 
 
NOTE 5 – PROPERTY AND EQUIPMENT, NET 

 
As of June 30, 2022 and 2021, the School’s property and equipment consisted of the following: 
 

   2022   2021  
 
Buildings and improvements $ 28,115,796 $ 27,656,707 
Land  5,612,324  5,612,324 
Furniture and equipment  3,395,179  3,417,744 
Construction in progress  2,571,753  1,715,156 
Land improvements  1,397,938  1,397,938 
Vehicles  960,555  939,220 
Other assets  635,214  635,214 
Capital lease equipment  209,371  230,706 
 
  42,898,130  41,605,009 
Less accumulated depreciation  (20,671,239)  (19,568,204) 
 
 Total property and equipment $ 22,226,891 $ 22,036,805 
 

Construction in progress at June 30, 2022 and 2021, respectively, represents planning and 
construction costs on the film lot site project and the dorm room renovation projects. 

 
 
NOTE 6 – LINES OF CREDIT 

 
The School maintains separate revolving lines of credit for capital projects with a bank that allows 
the School to borrow up to a maximum of $3,250,000, as of June 30, 2022 and 2021. Two of 
the lines mature on March 5, 2024, and the other on March 5, 2028. All lines are unsecured. 
Interest on all lines is payable at a variable rate determined by the bank’s reference rate, Prime 
Rate plus 0.25% (Prime rate was 4.75% and 3.5% as of June 30, 2022 and 2021, respectively). 
The School had $2,120,098 and $3,092,809 available on the lines as of June 30, 2022 and 
2021, respectively.  
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NOTES TO FINANCIAL STATEMENTS 
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NOTE 6 – LINES OF CREDIT 
 
The agreement contains certain financial and reporting covenants that the School is required to 
maintain at all times. As of June 30, 2022, the School was not in compliance with certain 
financial and reporting covenants related to the lines of credit and obtained a waiver.  

 
 
NOTE 7 – NOTES PAYABLE  

 
On April 20, 2020, the School signed a promissory note of $2,372,000 for a PPP loan bearing 
interest at 1.0% in accordance with the CARES Act. The School used the PPP loan proceeds for 
eligible costs and on June 10, 2021 received full forgiveness of the outstanding PPP loan balance 
of $2,372,000 and accrued interest expense of $26,839. 
 
On March 16, 2021, the School signed a promissory note of $1,961,732 for a PPP loan bearing 
interest at 1.0% in accordance with the CARES Act. The School used the PPP loan proceeds for 



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

 

 
 

20 
 

NOTE 7 – NOTES PAYABLE (Continued) 
 
The following is a schedule of the future payments required under the notes payable obligations 
after June 30, 2022: 
 

 Year Ending  
 June 30,  

 
 2023 $ 59,595 
 2024  64,439 
 2025  67,035 
 2026  69,737 
 2027  72,548 
 Thereafter  862,121 

 
Total $ 1,195,475 

 
 
NOTE 9 – NET ASSETS WITH DONOR RESTRICTIONS 

 
As of June 30, 2022 and 2021, net assets with donor restrictions are restricted for the following 
purposes or periods: 
 

  2022   2021  
Subject to expenditure for specified purpose: 

Academy scholarships $ 1,756,000 $ 361,000 
Academy programs  592,903  142,903 
Summer scholarships  1,404,563  477,998 
Summer programs  250,145  245,145 
Capital campaign   71,752  71,752 
Special projects   5,243,340  1,023,897 
 

  9,318,703  2,322,695 
Subject to the School’s spending  

policy and appropriation: 
Endowment funds restricted in perpetuity 
 Academy scholarships  1,425,052  1,420,277 
 Academy programs   771,175  768,675 
 Summer scholarships and program  1,218,400  1,218,200 
 Undesignated endowments  1,999,823  1,999,823 
Unappropriated endowment earnings  1,692,297  2,991,952 
 
   7,106,747  8,398,927 

  
Total net assets with donor restrictions $ 16,425,450 $ 10,721,622 
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NOTE 9 – NET ASSETS WITH DONOR RESTRICTIONS (Continued) 
 
Net assets were released from donor restrictions by incurring expenses satisfying the  
restricted purpose or other events specified by the donors are as follows for the years ended 
June 30, 2022 and 2021: 
 

  2022   2021  
Satisfaction of purpose restrictions 

Academy scholarships $ 80,801 $ 475,450 
Academy programs  5,200  76,170 
Summer scholarships  310,745  231,162 
Summer programs  227,028  610,704 
Operating expenses   867,957  529,929 
 

  1,491,731  1,923,415 
 

Endowment earnings appropriated  351,907  298,028 
 

Total net asset releases $ 1,843,638 $ 2,221,443 
 
 
NOTE 10 – ENDOWMENT 

 
As of June 30, 2022 and 2021, the School had the following endowment net asset composition: 
 

  2022   2021  
Donor-restricted endowment fund 

Original donor-restricted gift  $ 5,414,450 $ 5,406,975 
Accumulated investment gains  1,692,297  2,991,952 

 
Balance, end of year $ 7,106,747 $ 8,398,927 

 
Changes in endowment net assets with donor restrictions for the years ended June 30, 2022 
and 2021 are as follows: 
 

  2022   2021  
 

Balance, beginning of year $ 8,398,927 $ 6,962,216 
Net investment return (loss)  (947,748)  1,730,274 
Endowment contributions  7,475  4,465 
Appropriation of endowment  

assets pursuant to  
spending rate policy   (351,907)  (298,028) 

 
Balance, end of year $ 7,106,747 $ 8,398,927 
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NOTE 10 – ENDOWMENT (Continued) 
 
Interpretation of Relevant Law  
The School has interpreted the California enacted Uniform Prudent Management of Institutional 
Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of the 
date of the donor-restricted endowment funds, absent explicit donor stipulations to the contrary. 
At June 30, 2022 and 2021, there were no such donor stipulations. As a result of this 
interpretation, the School retains in perpetuity: (a) the original value of initial and subsequent gift 
amounts, and (b) any accumulations to the endowment made in accordance with the direction of 
the applicable donor gift instrument at the time the accumulation is added. Donor-restricted 
amounts not retained in perpetuity are subject to appropriation for expenditure by the School in 
a manner consistent with the standard of prudence prescribed by UPMIFA. 
 
From time to time, certain donor-restricted endowment funds may have fair values less than the 
amount required to be maintained by donors or by law (underwater endowments). The School 
has interpreted UPMIFA to permit spending from underwater endowments in accordance with 
prudent measures required under law. At June 30, 2022, one fund with an original gift value of 
$5,000; a fair value of $3,191; and a deficiency of $1,809, was reported in net assets with 
donor restrictions. The decrease in value is primarily due to unrealized losses during the year 
ended as a result of temporary market fluctuations. There were no funds with deficiencies as of 
June 30, 2021. 
 
Return Objectives and Risk Parameters 
To satisfy its long-term rate-of-return objectives, the School relies on a total return strategy in 
which investment returns are achieved through both capital appreciation (realized and unrealized) 
and current yield (interest and dividends). The School targets a diversified asset allocation that 
places a greater emphasis on equity-based and mutual fund investments to achieve its long-term 
return objectives within prudent risk constraints.  
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
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NOTE 10 – ENDOWMENT (Continued) 
 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
The School considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 
 

1. The duration and preservation of the fund 
 

2. The purposes of the School and the donor-restricted endowment funds 
 

3. General economic conditions 
 

4. The possible effect of inflation and deflation 
 

5. The expected total return from income and the appreciation of investments 
 

6. Other resources of the School 
 

7. The investment policies of the School 
 
 
NOTE 11 – COMMITMENTS AND CONTINGENCIES 
 

Litigation and Claims 
The School is, from time to time, involved in claims and assessments arising out of matters 
occurring in its normal business operations. The School has insurance coverage to provide 
protection against cert ad Claims 



IDYLLWILD ARTS FOUNDATION 
NOTES TO FINANCIAL STATEMENTS 

 

 
 

24 
 

NOTE 12 – RETIREMENT PLAN 
 
The School has a defined-contribution 403(b) retirement plan whereby contributions are applied 
to individual annuities. Under the terms of the plan, the School matches an amount up to a 
maximum of 4% of salary contributions by the employee. Vesting is immediate. The total 


